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ABSTRACT

The Journal of the Northeastern Association of Business, Economics and Technology (JNABET) is a scholarly publication designed to provide opportunities to a diverse group of faculty and professionals with a common interest in the business discipline. The Journal has recently (2007 publication) undergone a name change from the Pennsylvania Journal of Business and Economics. This change reflects the expanded nature and scope of authors, review board and reviewers.  Contributions are encouraged on both a regional and national scope. The primary target of the Journal continues to be placed on business and economics faculty although practitioner contributions are also welcome. The Journal is sponsored by the Northeastern Association of Business, Economics and Technology (formerly APUBEF).
  The Journal is currently under the leadership of Dr. Kevin J. Roth of Clarion University serving as editor. A new co-editor will be joining soon to facilitate the review process. This document describes recent changes and enhancements to the publication process surrounding the journal. It addresses both the initial and final submission guidelines for submission of an article.  In addition, the paper highlights editor expectations and identifies several emerging issues. Several areas of Journal administration are identified and discussed to continue the improvement and quality of the manuscript review process. In addition modifications have been implemented to facilitate communication flow among participants, and direct efforts towards continuous quality improvement of the Journal.
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INTRODUCTION
The Journal of the Northeastern Association of Business, Economics and Technology is published by the Northeastern Association of Business, Economics and Technology (NABET).  The target audience consists of but is not limited to business or business related faculty and professionals. The Journal seeks manuscripts from a diversity of business topics including the functional areas of business and pedagogical topics of both a conceptual and empirical nature. Most recently, the Journal has extended its geographic scope beyond the traditional emphasis on Pennsylvania Faculty and the State System of Higher Education in Pennsylvania. This has occurred in both accepted articles and reviewers.
Editor Changes

Dr. Kevin J. Roth, Professor of Administrative Science at Clarion University will continue his role as co-editor.  He will coordinate all matters relating to final editing and facilitating the production and publication of the Journal itself.  The Journal is currently seeking a co-editor who will have responsibility for coordinating the manuscript submission and review process.  I would like to thank Dr. Leon Markowicz from Lebanon Valley College for his work as past co-editor who has held this position for several years.  Discussion is under way to add an associate editor who will have responsibility to screen papers both in terms of specific content and presentation style and clarity.  It is the hope of the executive board that this individual will be in place for the next publication of the journal. 

Continued Expansion and Formalization of the Editorial Review Board
It is the intent to continue (but not limit) our development with the inclusion of additional Colleges/Universities who actively participate in NABET and our annual conference.  The overall objective is to create a diverse review board both in terms of geographic location and interest area.
Review Board responsibilities continue to include receiving a manuscript submission from the editors and personally reviewing or distributing the paper to an appropriate colleague at that school.  The intent is to try to match the Journal content with a reviewer that has expertise in that subject area.  Members will thus be responsible for coordinating the review process for a given paper and ensuring the process is completed in a timely fashion with a target of eight to ten weeks).  Reviewers will ultimately be responsible for submitting review materials to the editors. Throughout the review process, all correspondence with the author(s) will be handled directly by the editors. 
Each year at the NABET conference, (normally October) review board members will be able to provide input from their colleagues.  Members will also coordinate posting of requests for papers each year.  Editorial board members will serve annual renewable terms and be requested each fall to continue or recommend a colleague to serve.  Members will be listed as the “editorial review board” in each Journal publication.

Continuous Improvement
The journal continues to appear in Cabell’s Directory accenting the commitment to maintaining a journal of the highest possible quality. This directory listing not only helps to ensure such quality but promotes a broader recognition of our publication. Our acceptance rate is currently 30-35% reflecting our consistent move towards higher quality. The Journal and NABET have adopted a continuous improvement philosophy.  The next edition of Cabell’s will reflect any name changes and enhancements recently made to our publication.

Initial Submission Requirements
For initial submissions to the journal, please provide four copies of your paper with a title page containing complete author information on one copy only.  With your paper copies, please enclose a check or money order, made out to NABET, for $20 as a submission fee. This fee goes directly to help defray the costs of producing and distributing the Journal. Initial submissions are subject to a blind review process by two different reviewers and the Journal editors. Authors will be informed of the results of this process when reviews are complete.  Keep in mind that our editors and reviewers serve strictly on a volunteer basis and that the review process can take some time.  

Final Submission Requirements
Authors will be notified directly from the editor(s) upon acceptance, rejection or necessary revision of a paper. Any final recommendations made by reviewers/editors shall be incorporated into the final document submission.  Final submissions generally will follow APA guidelines and submitted on disk along with a hard copy.  The requirements for final submission are shown in Exhibit-A.  In addition to the final submission, an author biography information form shall be submitted upon acceptance.  This form is shown in Exhibit-B. 

Article Review Process

The Journal exists due to the voluntary contributions of many individuals.  We will continue to rely on volunteers to coordinate a double blind review process for each paper.  Because we exist as an instrument specifically dedicated to serving NABET members, we suggest that reviews be constructive and positive where possible and comments be directed toward producing a publishable product.  While comments can be made directly on a submitted manuscript, we will continue the use of the completed review forms to provide consistent and sufficient feedback to the authors.  Any comments along with the review form will be anonymously sent directly to the author.  A copy of the reviewer evaluation form is provided in Exhibit-C.

Expectations and Outcomes
The editors anticipate several direct benefits from the changes and enhancements identified above. These modifications are specifically designed to facilitate more efficient and effective communication between editors and reviewers, review board members and reviewers, editors and authors, and editors and the general target audience.  In terms of the review process with the proposed editorial board structure, we anticipate more concise matching of papers with expertise and improved turn-around time for our authors.  The intent is to achieve increased participation in the process and the publication of the Journal itself (editors, authors, editorial review board, reviewers, book review authors, invited article authors, etc.).  We continue to move towards the consistent publication of one to two journals each year with an emphasis on continuous quality improvement. 
Kevin J. Roth is a Professor of Administrative Science at Clarion University where he teaches Strategic Management, Entrepreneurship Graduate Management Courses. His present research interests primarily include quality, location strategy and community planning.
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Final Submission Requirements
SUBMISSION:

Submit as a Word attachment.

FONT:


Times New Roman 10

MARGINS:

Set to 1” all around.  The Word default is 1.25” and you will have 




to change the left and right margins to 1”.

TABS:


Use the default tab stops of 0.5”.  The first line of every paragraph 




should be tabbed.  See attached example.

JUSTIFICATION:
Full block.

FOOTER:

Line across the top of the footer and typed directly under that line: 




Pennsylvania Journal of Business and Economics.  The page 





numbering will be entered at a later time.  Do not enter page 





numbers.  See 
attached example.  The footer definition should be 




0.5.  To verify this, click on File; Page Set Up; Layout.  The setting 




should read 0.5” for the header and footer.

COLUMNS:

Use the default two-column setting which will be 0” to 3” and 3.5” 




to 6.5”.

REFERENCES:
References should be part of the paper and put into columns.

HEADINGS:

Major headings are bolded, capitalized and centered within the 





column.  Secondary headings are positioned at the left margin, 





bolded, but not capitalized. 

TABLES/GRAPHS:
If possible, tables and graphs should be located in the paper where 




referenced.  See attached example. If the table or graph is too large, 




place at the end of the paper after the references.  

BIOGRAPHY:

Biographies are placed after the references, but before any 





tables/graphs or appendices.  See attached example.

Begin the paper by typing the title.  Center, bold and caps the title of the paper.  Double space.  Center the author(s) name(s).  Double space.  Enter an underline from the left to the right margin.  Double space.  Center and type in bold and caps the word abstract.  Double space.  Type in the abstract.  Single space and enter another underline from left to right margin.  Double space and begin your columned paper.  See attached example.
EXAMPLE

THE IMPACT OF THE TAX REFORM ACT OF 1986 ON THE REAL ESTATE 
AND SAVINGS AND LOAN INDUSTRIES

Jerry Belloit, Clarion University of Pennsylvania
Anthony Grenci, Clarion University of Pennsylvania
ABSTRACT


The Tax Reform Act of 1986 dramatically restructured many aspects of the taxation of income, particularly income from real estate rentals.  Among the unintended consequences of this tax reform was a dramatic reduction in the most probable sales prices of income-producing properties.  As a consequence of that reduction in prices, many investment properties experienced situations where the value decline was sufficient to leave a mortgage on the property that was greater than the price the property was likely to sell for.  Many property owners in that situation chose to default on their loans.  Since the value of the property was less than the mortgage value, significant losses for the lenders occurred.  During the years immediately following the legislation, there was a near collapse of the savings and loan industry resulting from these loans’ loses.
INTRODUCTION

The Tax Reform Act of 1986 (TRA) had a profound impact upon the real estate industry and as a result, the Savings and Loan Industry.  It has often been suggested that the collapse of the industry during the late 1980s and early 1990s was a result of poor management, fraud and incompetent appraisals.  This paper will suggest that another substantial reason for the Savings and Loan difficulties during the late 1980s and early 1990s were the losses incurred through the default of real estate loans caused by the loss in values of the properties used as collateral for those loans.  

This paper will show how the values decreased by about 29-31% as a result of the reduction in after-tax income from the implementation of the 1986 Tax Reform Act.  With typical loan-to-value ratios of 80%, this reduction left little or no equity in many properties.  In addition, where there were market weakness from overbuilding and a decline in the oil industry, many property owners found that they were unable to collect as much rent as they had forecast.  When faced with little or no equity in the properties and negative cash flows, many defaulted.  These defaults had an even more negative impact as they began a downward spiral in values as the supply of properties increased.  As the lenders sold more properties in an attempt to recover on the defaulted loans, prices were driven downward even more.  As prices fell further, more owners found themselves paying on mortgages that were greater than the values of the properties that secured    them.  This   spiraling   decline  became  so 
severe in some markets that prices dropped as much as 75%.

To understand how this occurred, it is important to return to the end of the Carter 
Administration in 1980.  At that time, the top marginal tax bracket was very high (70%).  Taxable income losses from real estate operations could be used to offset earned income without significant limitation.  Many doctors and other high income earners sought out real estate investments and structured them so that they would have a positive cash flow but a negative taxable income primarily because of the depreciation deduction. 

Depreciation allowances allowed the taxpayer to elect any class life for their real estate property provided that the life was justified.  This might allow a depreciable life for a convenience store of 25-30 years, while an apartment building might suggest a life of 40 years.  However, while the structure proper had a longer class life, the taxpayer was allowed to depreciate individual building components at more accelerated rates based again upon justification.  For example, the value of the roof covering would be deducted from the value of the overall building, and then it would be depreciated perhaps over 20 years rather than the 40 years for the apartment building.  Likewise, the carpeting was segregated and depreciated over five years.  This segregation of building components often was extended to the plumbing, the electrical systems, the  Double  Declining  Balance  depreciation  was 

EXAMPLE

REFERENCES

Shenkman, M. M. (1987). Investing in Real Estate After Tax Reform. Chief Executive, 39, 54-59.

EXAMPLE

Three groups were chosen to facilitate the comparison of relative positions: (1) Hispanics high in acculturation, (2) Hispanics low in acculturation and (3) Anglos. In order to get a strong response from a variety of geographic regions, telephone surveys were conducted over two weekends. A telephone bank from a local university was rented for survey administration. The survey administrators were given, on average, one hour of training in which the survey was explained. The administrators were allowed to practice until they felt comfortable with the survey and recording of the information. Calling took place from 2 p.m. – 10 p.m., which accommodated the various time zones. The survey took, on average, 15 minutes to complete and most survey administrators completed an average of two surveys per hour. A total of 316 surveys were completed. Of those, 292 were usable (i.e., could be classified as either Hispanic or Anglo). 

Of the 292 usable surveys, 148 were Hispanic and 144 were Anglo. The Hispanic group was divided into high and low acculturation groups by using the median of the acculturation score. Based on the acculturation score, each individual was categorized into either the high level (HHIA) or low level (HLIA) of acculturation. A respondent with an acculturation score greater than the median (17) was included in the HHIA and those with acculturation scores less than or equal to the median were placed in the HLIA category. Acculturation scores ranged from 3 to 28. The result was 73 respondents in the high acculturated group (HHIA) and 75 in the low acculturated group (HLIA). 

Dependent Variable

The question used to measure hypotheses one and two was, “Where are you most likely to get information on paint?  I’ll read a list and you tell me the ones that apply to you.” Each item was read to the respondent, who then indicated a yes or no in response to each source. The following information source choices were provided:  (1) newspaper, (2) sales circulars, (3) television, (4) neighbor or friend, (5) at a store that sells paint, (6) internet, (7) radio, (8) magazine, (9) other.

RESULTS

There were no significant differences between Anglos (mean=.1214) and Hispanics (mean=.1489) in their reported usage of television as sources of information on paint, F(1, 279)=.452, p>.05. Radio usage showed no significant differences for the groups studied: Anglos (mean=.0286); Hispanics (mean=.0213); F(1, 279)=.153, p>.05). Further analysis revealed no differences between Hispanics high in acculturation (HHIA) (mean=.0282) and those low in acculturation (HLIA) (mean=.0143); F(1, 279=.322) p>.05. for radio as a source of information. There was marginal significance for differences between Hispanics high in acculturation (HHIA) (mean=.0986) and Hispanics low in acculturation (HLIA) (mean=.20) on television usage F(1,279)=2.878, p<.1. These results are summarized in Table 1.

Table 1 also shows a breakdown of how many people indicated they used television and radio as sources of information on paint. As can be seen, only 17 out of 140 Anglos (12%) indicated using television as a source of information on paint. There were 21 out of 141 (14.8%) Hispanics that stated they used television as a source of information on paint. The percentages were even smaller for radio with 4 out of 140 (2.9%) indicating they used the radio as a source of information on paint. Of Hispanics, 3 out of 141 (2.1%) used the radio. 

Table 1

ANOVA Summary for Hypotheses 1 and 2

	H1  
Television
	N
	No
	Yes
	Mean
	F
	Sig.

	Anglo
	140
	123
	17
	.1214
	.452
	.502

	Hispanic
	141
	120
	21
	.1489
	
	

	H1 -

Radio
	
	
	
	
	
	

	Anglo
	140
	136
	4
	.0286
	.153
	.696

	Hispanic
	141
	138
	3
	.0213
	
	

	H2-

Television
	
	
	
	
	
	

	HHIA
	71
	64
	7
	.0986
	2.878
	.092

	HLIA
	70
	56
	14
	.2
	
	

	H2-

Radio
	
	
	
	
	
	

	HHIA
	71
	69
	2
	.0282
	.322
	.571

	HLIA
	70
	69
	1
	.0143
	
	


The ANOVA revealed no significant differences between Hispanics and Anglos in using the newspaper F(1, 279)=1.338, p>.05; neighbors or friends F(1, 279)=.199, p>.05; or magazines F(1, 279)=.238, p>.05 as sources of information for paint. There were significant differences between Hispanics  
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